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CONFIDENTIAL STATE 232246 

USUN PASS ASSISTANT SECY ROGERS; GENEVA FOR PHELAN 

BANGKOK FOR MICHAEL B. SMITH CHIEF US TEXTILE NEGOTIATOR 
E. O. 11652: GDS 
TAGS: ETRD ES US 

SUBJECT: SUGGESTED REPLY TO BORGONOVO QUESTION RE TEXTILES 

FOR ASSISTANT SECRETARY ROGERS FROM LAZAR 

THE FOLLOWING IS SUGGESTED REPLY TO FOMIN BORGONOVO'S 
QUESTION AT LUNCH LAST WEDNESDAY ASKING WHETHER SUBMISSION 
OF OUTSTANDING US/GOES TEXTILE ISSUES TO GENEVA WOULD 
CREATE PROBLEMS FOR US: 

QUOTE: I HAVE CHECKED WITH OUR TEXTILE PEOPLE AND THEY 
TELL ME THAT REFERRAL OF OUR OUTSTANDING TEXTILE ISSUES TO 
THE TEXTILE SURVEILLANCE BODY IN GENEVA AS PROVIDED FOR 
IN THE MULTI-FIBER AGREEMENT WOULD NOT PRESENT US WITH ANY 
PARTICULAR PROBLEMS. HOWEVER, IT WOULD BE MUCH MORE 
PREFERABLE TO RESOLVE OUR DIFFERENCES DIRECTLY IN THE 
BILATERAL CONSULTATIONS SCHEDULED FOR NEXT MONTH. WE 
UNDERSTAND THAT IT HAS BEEN THE PRACTICE OF THE TEXTILE 
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REVIEW TO ASK THE PARTIES INVOLVED WHAT EFFORTS HAVE BEEN 
MADE TO WORK THINGS OUT BILATERALLY. IN A RECENT CASE THE 
BODY SUGGESTED FURTHER CONSULTATIONS RATHER THAN MAKING A 
SPECIFIC RECOMMENDATION. WE ARE PREPARED TO BE FLEXIBLE 
AND OPEN MINDED IN THE UPCOMING CONSULTATIONS WITH A VIEW 
TO CONCLUDING A BILATERAL AGREEMENT THAT IS BOTH ACCEPTABLE 


TO THE TEXTILE INTERESTS IN OUR COUNTRIES AND CONSISTENT 
WITH THE PRINCIPLES OF THE MULTI-FIBER AGREEMENT. WE 
HOPE THAT THE UPCOMING CONSULTATIONS WILL BE SUCCESSFUL 
IN RESOLVING ALL OUTSTANDING TEXTILE ISSUES TO OUR 
MUTUAL SATISFACTION AND IT WILL NOT BE NECESSARY TO REFER 
THE MATTER TO GENEVA. UNQUOTE. INGERSOLL 
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